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CHAI RPERSON JANES: At this point, 1'd |like to open
it up for questions from comm ssioners and |I'd also encourage
the panelists to engage in discussion anong Yyourselves.
Comm ssi oner McCarthy?

MR, M CARTHY: Thank you for your testinony, M.
Schlichter. We understand what it neans for you to cone and
testify. It's very inportant to hear though, because while we
hear about the up-side of the industry and there is sone good
stories, people getting jobs, people lifting their standard of
living quality of life, we also know from a nunber of persons
that there's a down-side to this and we haven't gotten a handle
yet on how to get at that down-side. Nor have we reached the
point where we perhaps ultimately can persuade people to share
the responsibility of addressing the very kinds of problens
you' re tal ki ng about because yours isn't just a single story.

W know from nobst conservative surveys that there
are mnimally four and a half mllion pathological ganblers in
this country and there's a much greater nunber of those in the
category just below that, that we're struggling to define right
now i n a professional and defensible way.

| had a couple of questions, Madam Chair, first to
M. Cost as. | thank you for being here and for your testinony.
| also thank you for the way you handl ed yourself in a broadcast
that you and Joe Mrgan and others manage to not only nake
wat chi ng ganes interesting but manage to preserve a lot of the

hi storical ideals of sports in this country.
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MR. COSTAS: Thank you. Thank you very nuch.

MR. M CARTHY: So we appreciate that role that you

pl ay. I"ve heard a couple of things lately that really
di sturbed ne. First of all, 1I'm one of many readers of Pro
Foot bal | Weekly. | naturally have to help ny team the 49ers,

in the draft so I'mlooking at all the best college players and

S0 on.
MR. COSTAS: | thought the selection of Mntana was
brilliant and | congratul ate you.
MR. M CARTHY: Thank you. Thank you. That cane
from ne. That was one of m ne. Yet, | noticed in a recent

edition of Pro Football Wekly half the pages were devoted to
ganbl i ng ads. Now, it's a private nmagazine and of course, they
can do what they want and we haven't reached a point in this
country where we're going to restrict the right of private
magazines to do that, but it was just a signal about the many
changes that are occurring in both professional and amateur
sports in Anerica.

That leads nme to the nore disturbing thing that |
read |ately though, that the spokesperson for the NFL justified
accepting sone advertising from organizations that represent
ganbling facilities. And that was a new advance here, a new
| evel of acceptance.

MR. COSTAS: You nean casinos and --

MR. M CARTHY: Yes, not specifically named casinos,

but |arger trade organization Kkinds. And ny question to you,
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sir, is do you know of any of +the team owners in any
professional sport that have mde any kind of articulate
statenent that tries to set down sone kind of line in the sand,
sone boundary separating sports from ganbling of all kinds here?
| s there anybody out there providing |eadership? W're awaiting
the fallout from events in Louisiana. | nmean, there are other
t hi ngs happeni ng.

Is there anybody out there |eading professional
sports organi zations that is really taking a position?

MR. COSTAS: M. MCarthy, all of the conm ssioners
t hrough the years have expressed their strong opposition to the
spread of legalized ganbling, especially as it pertains to their
sports, not so nuch as it pertains to casino ganbling and that
sort of thing but as it pertains to wagering on their sports and
in sone cases they testified to that effect before Congress.

And, of course, there are at |east a handful of
incidents through history where they've taken action. Pet e
Rozell e, the NFL conmi ssioner in the early '60's, suspended both
Al ex Karras and Paul Hornig for an entire season for betting on
pro football ganmes, not effecting their outconme, not betting
against their own teans but betting on the outconme of pro
football ganes. And the nobst notorious case is that of Pete
Rose, who was banned from baseball and Bart Gomati and his
successors took a very firmstand on that.

Prior to that, Bow e Kuhn had banned two of the nost

bel oved players of all time, Mckey Mantle and WIllie Mays, from
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direct involvenent in baseball because they were representing
casi nos. Now, that ban was subsequently rescinded by his
successor, Peter Uberough, but | think there is sonme record, it
may be spotty, but there's sonme record that at least officially
the pro sports |eagues strongly oppose the involvenent of their
athletes and their officials in ganbling and oppose the spread
of legalized ganbling on team sports.

MR. M CARTHY: | very much appreciate those exanpl es
you gave but they are 10 to 30 years old in vintage and what has
happened in this country is that we're now not talking about
Nevada and Atlantic Cty of course. We're tal king about state

run lotteries in 37 states, sonme form of ganmbling in 48 out of

50 states. The world had changed rather dramatically in that
period of tine. So ny question is nore directed to today's
| eaders.

|s anybody speaking out, is anybody trying to

preserve the ideals of sports in Anmerica. Wen | took ny sons
to -- attended their football ganes and |I'm attending ny
granddaughter's soccer ganes, a lot of wus still believe that
there's much to be said for kids' involvenent in sports and we
don't want to see that tainted.

MR. COSTAS: Well, it's a broad question. I
recogni ze that there's an irony in watching a baseball gane and
knowi ng that Pete Rose not only is banned from receiving any
income from baseball or any direct involvenent at present in

basebal | but is obvious hall of fanme achievenents cannot
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officially be recognized. He's not been elected to the hall of
fame for baseball achievenents that occurred prior to the
infractions that had him tossed out of baseball. But at the
sane tinme you can watch a ball ganme now and see either ads on
t he broadcast or even sonetinmes in stadium print ads for casinos
and it's obviously legalized ganbling but there is an irony
t here.

| think in answer to the broad question about
sport smanshi p, about proper behavior, that entails things other
than ganbling and | think that a nunber of the comm ssioners and
owners have spoken out about that but they realize that it's a
conpl ex problem and they're up against difficult societal forces
and in sone cases they're up against the resistance of player's
associ ations when it cones to inposing significant discipline.

Before this one point is lost and then | can give
the m crophone back to you, in nentioning these ads for these
handi cappers, at | east one writer had dubbed t hem
“scandi cappers.” You say to yourself if sonebody really has
five guaranteed w nners, "Phone in this week and I'll give you
your first winners absolutely free and then after that I'll give
you ny guaranteed upset of the week,"” why bother to advertise in
the paper? Wiy not just cone right here until your expertise

beconmes so overwhelmng that state officials escort you to the

border because you've won billions of dollars yourself?
You know, if | had that kind of expertise, I'm a
generous man, but | wouldn't want to be sharing it wth
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strangers, |'d just ganble nyself and nake all the noney and be
living on the Riviera.

CHAI RPERSON JAMNES: Thank vyou. The Chair is going
to recognize the commssioners in this order; Comm ssioner
Bi bl e, then Conm ssioner Dobson, then Conm ssioner Loescher.

MR. BI BLE: O all the panels that we've had appear
before us as we've been around the United States, this is the
first one that has really dealt with, to a large extent, the
problem that vyou've identified as being conducted illegally.
The figures that our staff indicated to us in their briefing
paper would be that 97 percent of sports wagering is illegal
Three percent is done legally.

It would appear that prohibition and prohibition of
sports wagering is not effective, that it's not enforced. What
is the problem and what would be the recommendations to solve
the problenms that have been identified and | assunme, M.
Schlichter, that your husband was not wagering in Nevada
casi nos, he was wagering with a bookie.

CHAI RPERSON JAMES: Do you have anyone in particular
you'd li ke to address that or just open?

MR. BI BLE: I'd Ilike to have M. Costas and M.
Saum

MR SAUM Well, | don't think that we need to -- |
don't think the way to solve the problem is to legalize this
across the United States. Qobvi ously the NCAA and other sports

organi zations are fundanmentally opposed to sports wagering
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phi |l osophically because the gane is there to be watched and
enjoyed for the spontaneous action and reaction on the field

for the coaches' decisions, the officials' decisions. W don't
think that folks should cone to the gane and be betting on 19

and 20- year old athletes and their decisions out here.

VWhat we believe needs to occur is that we -- first
of all, we believe that society has been desensitized to the
entire issue of sports wagering and of ganmbling in general. W
need to raise their awareness of what is wong with illegal
sports wageri ng. W need law enforcenent to step up to the

plate and we, as the NCAA need to continue to educate our
athletes and our athletic admnistrators.

W do have policies and procedures that prohibit
casino and ganbling advertisenent in our programs, in our
chanpi onship events. There's no signage, et cetera, but | don't
believe -- the NCAA does not believe that the way to solve this
problemw th illegal ganbling is to legalize it.

MR. BIBLE: Can it be enforced effectively?

MR,  SAUM It can be enforced effectively and for
the last two years -- the NCAA has al ways been interested in the
ganbling issue but for the last two years we've had a full tine
staff nenber doing this, that being nyself. And we've worked
extensively with United States attorneys, with the FBI, wth
| ocal and state |aw enforcenent and frankly, a lot of it is just

educating those individuals and | say that very respectfully.
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But | don't think that society, the general public,
let alone |law enforcenent really knows what's going on in our
comunities and specifically in our situation on our college
canpuses. W're not just throwng this out when we say there's
student bookies on every canpus in Anerica. There are and if we
can raise the awareness of canpus security, raise the awareness
of local law enforcenent, the FBI and the United States
Attorneys’ offices, then | think we can get sonmewhere, yes, sir.

CHAI RPERSON JAMES: Any ot her guesti ons,
Comm ssi oner Bi bl e?

MR BIBLE: No.

DR. DOBSON: Pardon ne, Madam Chair.

CHAI RPERSON JAMES. That's all right. Commi ssi oner
Dobson.

DR. DOBSON:. 1'd like to express appreciation to al
of the panelists for this very interesting presentation from
each of you, especially you, Ms. Schlichter for being wlling
to share a very personal part of your life that mnust have been
extrenely painful and | appreciate you being here.

M. Saum you addressed nost of your comments to
illegal sports ganbling. You didn't have nuch to say about
| egal i zed ganbling on sporting activities. Wuld you like to
comment on that?

MR. SAUM Comm ssi oner Dobson, Madam Chair and the
rest of the conmssioners, we -- fundanentally the NCAA is

opposed to legal and illegal sports wagering, but nuch like this
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Comm ssion, we have not drawn a noral line in the sand that we
are going to cone out and attenpt to change the |aw Certainly
we woul d be adamantly opposed to any further |egalization across
the United States. If we're going to have sports wagering,
let's keep it in Nevada and nowhere el se. Let's not allow
i ndi viduals to wager fromoutside the state |ines.

W also have a rule that our athletes, our coaches
and everyone involved in athletics, including those of us at the
national office nmay not wager legally. So we are opposed to it.
But we also recognize that society or a segnent of society
believes that this is sonething that they believe should be
per m ssi bl e. So | don't think you wll see the NCAA start a
canpaign to renpove sports wagering fromthe State of Nevada, but
you would see us junp to our feet if it would expand outside of
st at e. For exanple, being that the State of Oregon which has
the lottery that has to do with NFL ganes, we will not bring the
NCAA tournanment to the State of Oregon because of that.

DR. DOBSON: M. Costas, sanme question essentially.

MR. COSTAS: M. Dobson, this may not be directly
related to your question but Ms. Price nade a point that m ght
be overlooked and | think it's very significant. Wth the
geonetrically expanding sports wuniverse on television, wth
cable TV and now direct satellite television, you have nore
ganes which people can follow. Now, this bit of evidence is
antidotal but I'm certain that the research backs this up as

wel | .
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There are sone people who are able, |I'm sure, to bet
in a detached fashion, not follow the game and then just |earn
of the outcone, but in ny experience, ny father would al nbst
only bet on the ganes that were on television. W lived in New
York, so we knew the Yankees and Mets or Ni cks or Rangers m ght
be on television, but then he would consult what conpared to
today were the relatively neager offerings on network TV in his
day, "Oh, the Broncos and the Bills are on," and then he'd
mutter, "What the hell do | know about the Broncos and Bills?"
But he'd bet that ganme anyway because that ganme was on
television and you can follow it. | think part of, and those
who have a background in this, academ c background, would know
nmore about it, but | think part of the appeal here isn't just
the outcone of the wager, it's the thrill and the adrenaline
rush of followng the wager, alnbst as if you're participating
in the gane to take it fromits very beginning to its end with
all the enotional ups and downs.

And now as nore and nore of that is available, it
only makes sense that that increases the problem for those on
the fringes. And I'm not sure what the percentage is but
obviously there are those involved in ganbling who represent the
down-side that Art Schlichter represents, at the nobst extrene
and with increased technology allowing for alnost nonent to
nmonment i nteraction. You could bet not just on the outcone of
the ganme but on the outcone of a drive. Does this drive result

in points being scored? Does this inning result in runs being
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scored? Does this at bat yield an out or the batter reaching
base?

| nmean, you could, in theory, have hundreds and
hundreds of events within the three-hour span -- or hundreds and
hundreds of wagers wthin the three-hour span of a single sports
event.

DR. DOBSON: Thank you.

CHAI RPERSON JAMES: Conmi ssi oner Loescher.

MR, LCESCHER: Thank you, Madam Chair. I thought
this panel was very interesting and | was particularly pleased
wth M. Price's testinony and she's one tough grandnother, 1]
tell you that, but | wanted to ask a question of M. Curran and
M. Salerno, if they could inpart sonme information to the
Comm ssi on

This Internet exposure seens to be just at the
begi nning and looks like it has a chance to be very explosive
right into our households, our |iving roons and sonething that
our college kids can access very easily. In the State of Nevada
it seens like the chairman of the Regulatory Conm ssion has a
| ot of power there in judgnent as to how things get done. Wat
is -- it seens like you' re holding back the dam on the Internet
with your regulations. How long do you think that that can
occur given the marketplace? |Is that a policy that can endure
or wll technol ogy overwhel m you and the marketplace drive that
opportunity?
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MR CURRAN: Comm ssioner, | think you're going to
hear different responses from M. Salerno and nme on this issue.
W have taken a strong stand against Internet gamng in the
past . | think that you pointed out sonme changes in society and
in technology that have forced us to at |east agree to | ook at
what should be done to regulate, if anything, Internet gam ng.
That change has happened both here in Nevada.

| think it's also inportant to realize that we are
really just a leading jurisdiction but a leading jurisdiction in
the worl dw de industry. I recently cane back from Prague at an
international conference of gamng regul ators. There was much
di scussion there by ny counterparts having to do with Internet
gam ng regul ati on and we have undertaken a study of how this can
be handled. There are sone jurisdictions, Australia is notable,
that had already authorized Internet gamng and | Dbelieve
they've licensed M. Salerno to participate in it in that
jurisdiction.

There can be no question that the nore strictly we
regul ate sports betting in Nevada, the greater the |ikelihood
that offshore operations in the Caribbean and other places
benefit from what we do to tighten our regul ations. So | guess
the short answer is we're looking at it, and we recognize it's a
very difficult issue. At this point the problens, to ne at
| east, overwhelm the benefits that would come from authorizing
it.

CHAI RPERSON JANMNES: M. Sal erno.
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MR, SALERNGC well, first of all, | believe the

Internet can be really regulated no differently than we've been
regul ated here by the Nevada Gam ng Board. W have to keep
track of every wager that's placed. If the Gam ng Board would
cone in and do the same thing wwth the Internet, there would be

no problemregulating it.

As M. Curran said, we have been Ilicensed in
Australia to take wagers over the Internet. In Australia it's
all regulated by the Australian governnent. However, our

conpany by choi ce has decided not to accept wagers fromthe U S.
and in fact, we will block out any wagers that are attenpted to
be made from the U S The Internet is definitely the wave of
the future. It is a very exploding industry.

| was reading in USA Today now where you can get
prescriptions over the Internet. You answer questions on the
Internet, you can get Viagra or whatever your drug of choice is.
So things are changing and | just feel that to keep the industry
where it is, especially the legal industry, yes, we can
definitely regulate it and it can be regulated nore than
ever ybody under st ands now.

MR, LCESCHER: Thank you.

CHAI RPERSON JAMES: Ms. Price, | had a question for
you and | see your hand is raised as well. | just wondered for
a point of clarification if you could explain why there are sone
who would not want wnning sports teans, college teans in

Nevada. | didn't quite follow the logic of that.
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MS. PRI CE: First let ne conmment on what was just
said and it is inpossible to govern ganbling in the absence of a
consistent policy from Congress. If Congress is going to say
what Bill Bradley said in his statenent, then they need to apply
the law uniformy throughout the country and nake that a policy
statenent at least as it applies to college sports.

Wth regard to ny statenent about the conflict
within this state, when -- and even before, but wth the
Prof essional and Amateur Sports Protection Act, that basically
gave Nevada a nonopoly on sports betting. That is that with the
proliferation of ganbling around the country, they cannot have
sports betting. So the |aws of Nevada apply.

Now, there is a gamng regulation that prohibits as
they stated, ganbling on UNLV. So if UNLV is a winning team
the casinos can't take book. Now, |'ve heard that there is nore
noney played on the NCAA basketball than there is on the Super
Bow but the casinos can't take book if UNLV is playing. So
there is that conflict. Now, | had legislation drafted, and
they did hear me, but didn't act on it to not allow ganbling on
any teans for college sports in Nevada.

Then | said, well, allow ganbling on UNLV even
though | don't think that's a good idea for any of them but
allow it on UNLV. At least it's better than having the conflict
that exists in this state because there wll always be a cloud
over our schools on whether they're being kept from having a
W nni ng team
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CHAI RPERSON JAMES: Thank you. Comm ssioner Lanni.

MR,  LANNI : Thank you. | agree, it's an excellent
panel, it was a good presentation. M. Saum | have a question
if I may, of you. You had indicated and | was referring to your
witten testinony that this particular study of 1700 students
from six colleges and universities in the US were surveyed
about their ganbling behavior and it tal ked about the percentage
of males and fenal es that ganbl ed once a week.

It goes on to say, "The data also revealed that the
rates of pathological and problematic ganbling anong college
students are four to eight times higher than reported for the
adult popul ation.™ Now, |'ve seen sone studies about the
overall population, Doctor Schaffer's and others, but about the
adul t popul ati on. There doesn't seem to be anywhere near that
| evel of higher percentages in the overall adult population.
What is it that college does to people during that four-year
period that either allows them to change afterwards and nove
away from problematic or pathologic ganbling or is there a
correlation? | was very confused by that.

MR, SAUM Comm ssioner Lanni, there's severa
t houghts | could share wwth you on that. The first thought is,
is that our college communities are frankly artificial societies
and many things that happen within that college canpus stays on
that coll ege canmpus. Much of the indiscretions by our students
and our student athletes are handled within that world. | think

also studies would show that college students have binge
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behavi ors, whether it's a binge alcohol, binge drug, binge sex
or binge ganbli ng.

There are studies that exist that college students
have these binge behaviors when they are within this artificia
community but when they |eave and enter society, real life, that
they no | onger have these binge behaviors. So | think it's the
at nosphere within the college, wthin the college comunity, the
artificial society. The first time these individuals are on
their own, the first time that these individuals can nmake their
own deci si ons.

Also the characteristics at least from the athletic
side of our greatest athletes, the itens we nentioned such as
believing they can control anything they're involved in or
nothing bad is going to happen to ne, aggressive behavior, et
cetera, those are the characteristics of our greatest athletes
but on the negative side it can put themat risk also.

MR, LANNI : | guess that says that we're going to

have a new category of binge pathological and binge problenmatic

ganbling as a new category to study. W'Il|l have to see how that
works. M. Salerno, | have one question.

MR, SAUM Well, | think it is inportant to raise
awareness in that area, frankly. | think in the "70's | think

those of us that attended college in the "70's, we didn't hear
much about binge drinking or date rape. We do hear about that
in the "90's and our goal is to raise awareness of problem

ganbl i ng.
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MR, LANNI : No, and | think that's quite val uable
Unfortunately |I didn't attend college in the "70's, it goes back
to the '60's for ne. So we didn't know nmuch of anything then.
| may want to go back again.

M. Salerno, | have one question of you, if | nmay.
Ji m Dobson and | are both USC graduates and our football teamis
getting a little bit better for a change. Not quite there yet
but it's getting better.

M. Salerno, | have one question on the aspect of
Internet ganbling. And |I'm not a proponent of Internet ganbling
| must tell you that ahead of tine but ny question is, how can
you control -- and you're a specialist in this, how can you
control Internet ganbling when it operates in Turk and Cacos
(ph) Island in the Cari bbean? How do you control that?

MR. SALERNO  How does governnent control that?

MR. LANNI: How does anyone control it?

MR. SALERNO  You really can't --

MR. LANNI: Thank you.

MR,  SALERNO -- as far as that, but M. Lanni, in
places -- if it was in Nevada or if it's in Australia, you sure
as hell can control it then and regulate it. | agree with you.

That's part of the problem we're facing today is with all these

Cari bbean conpanies that are popping up that are accepting

wagers from everywhere and everybody, it is a definitely
problem and it wll effect us here, the |egal bookmakers in
Nevada.
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It's going to effect the entire country. There is
no doubt in nmy mnd about that but under the right circunstances
it sure can be controll ed.

CHAI RPERSON JAMES: Comm ssi oner W/ hel n?

MR, W LHELM | have a comment rather than a
guestion but before | nmake the coment | would respectfully
advise the Chair as a fellow Virginian that in ny case |'ve
spent sone tinme in Nevada, | would strongly urge you not to try
to unravel the UNLV basketball history. Many have tried and al
have fail ed.

| just have a comment followng up on sone of
Comm ssioner MCarthy's comments and questions. | normally very
much agree with Comm ssioner MCarthy's view that the ganbling
i ndustry or industries would be well advised to step up to the
plate and take responsibility for dealing wth conpulsive
ganbling problenms in this country. | think that that would be
in the best interest of all of the industries involved in |ega
ganbling casinos, both conmmerci al and tribal, |otteries,
pari mutuels and other aspects of [|egal ganbling. And | think
that it would be in the best interests of job security of the
people who work in the gamng industry as well but |I'm puzzled,
Comm ssioner MCarthy, by your application of that concept to
today's panel. Because according to the testinony and the staff
briefings, there's about two and a half billion dollars worth of

| egal sports ganbling in this country and there's sonmewhere,
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depending on whose guesstimate you take, wthin $80 to $380
billion worth of illegal sports ganbling.

There's no way that | could see for anybody to get
t he nei ghbor hood bookie or the local college bookie to step up
to the plate and share in the responsibility for the apparently
ranpant conpul sive ganbling problens that directly relate to
sports wageri ng. So | concur with the concept that it's in the
best interests of the legal ganbling industries to step up to
the plate on the conpulsive ganbling issue both in terns of
prevention and research and increasing treatnment opportunities,
but | think that this panel shows really how big of a problem
there is and the difficulty of addressing it. Because there
isn't any way to nmake the sports ganbling world, nost of which
is illegal, to step up to the plate on this and | think that's
one of the dilemmas that faces this comm ssion when we make our
recomendat i ons.

CHAI RPERSON JAMES:  Conmmi ssi oner Dobson?

DR.  DOBSON: M. Curran, just a quick question for
you. It's obvious that Nevada prohibits ganbling on sporting
events taking place inside this state because the fear
obviously, that it would conprom se the gane. Consi dering the
fact that visitors here are comng from all over the United
States and, indeed, around the world, why wouldn't your concern
extend to them as well as to sporting events in this state?

What is different about the fact that sports ganbling here could
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have a negative effect on the outcome and conprom se the gane
itself here but not el sewhere?

MR.  CURRAN: | think part of the answer has to do
wWith not just sinply perception issues but the reality basis. |
think that the fear is that because athletes or others who are
closely involved in the ganes are -- would reside here and be
involved in the community with local nenbers in the community
i ncluding those who are interested in betting them would be very
much involved together, perhaps, on a day to day basis, that
that just creates the possibility of greater influence and
greater perception problens about the fact that the gane is
i ndependent . It's played independently and we are sinply
permtting people to wager on the outcone of that gane.

DR. DOBSON: Are you willing to acknow edge that you
m ght have that kind of negative effect outside the state as
wel | ?

MR. CURRAN: Vell, | guess |'lIl acknow edge that
peopl e can perceive what the inter- relationship is, sort of
depending on where they begin their analysis or where they want
to end. But | don't think that the fact that people cone here
from around the country and around the world for the Nevada
gam ng experience and as one part of that experience they visit
the tables, they play the slot machines, they see the shows and
one other thing they do while they're here is make a bet on the
Super Bow or on a gane involving their honme team or a teamthat

they follow | really don't think that that is problematic.
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MR. SALERNC Excuse ne, the team players from
wherever these people are comng fromdon't |live here in Nevada
al so. You have to renenber that. That's a big concern here for
us. If your team is from Womng or New York or wherever
they're from those players live there. They don't live in
Nevada. Qur players do |ive here.

DR.  DOBSON: Vll, university athletics, obviously,
recruits from all over the United States. That doesn't sound
i ke a strong argunent to ne.

M5. SALERNC Sure, they recruit but isn't your
environment, the environnent that we present here is that sports
betting is |egal. |f a student from UNLV lives in Chicago, he
can't go to a | ocal bookmaker and place a wager on that gane.

DR, DOBSON: Il won't take any nore tine.
under st and where you're comng from

CHAI RPERSON  JAMES: Al right, Comm ssi oner
McCart hy.

MR. M CARTHY: | want to thank ny friend, John
Wl helm for once again contributing in a constructive way to
some comment | nade. | do think we have to have a sense of
proportion on how we address these problens. And it is correct,
as M. Bible pointed out awhile ago, that the vast |I|arge
percentage of the sports betting we're talking about here is
illegal and while our charge from Congress and the President is

to look at legal ganbling in Anerica, | think we have the
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[atitude to add comments on an issue as inportant as this if we
can get sone gui dance fromthe NCAA and ot her groups.

| would add at the very end of this comment, though
that $2.6 billion is not chunp change and if that's what's being
bet on sports in Nevada, then | woul d  suggest t hat
proportionally those who would derive the fruit from that
betting, M. Salerno and his peers, | mght respectfully suggest
should start thinking about the down-side that's caused fromthe
nunber of pathol ogical and problem ganblers in this country who
may do nothing else besides sports betting here and illegally
outside of the State of Nevada.

Let ne ask, Madam Chair, if | may, M. Saum if you
can give us any guidance: Wat are the strongest ideas? \Wat
are the strongest suggestions that NCAA |eaders over the years
have proposed to deal with college ganbling? Gve them to us
and | think this Conm ssion nenbership would certainly like to
| ook at those and review those and maybe include sone kind of
very supportive strong statenent in its final report. It may be
addressed to -- |I'm assumng to state governnent |eadership who
charter certainly the public wuniversities in their specific
states but there may be many ideas. W're asking for help from
people that have been studying this kind of issue for nmany
years.

So not at this nonent but specifically, if you could
go back and talk to the NCAA |eadership and |ook historically

t hrough what previous NCAA |eadership boards have attenpted to
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propose to get at this, give us sone guidance. | think this
Comm ssion would be strongly disposed to help you in the
strongest terns.

One final question, if | may; do you have -- let ne
ask M. Curran first. What's the division in that $2.6 billion
bet on sports on Nevada between professional sports and amateur
sports?

MR. CURRAN: | don't have those nunbers with ne but
| believe there's nore bet on professional sports to a fairly

significant degree.

MR. M CARTHY: | would guess that but 1'm really
interested in the nunber that's bet on amateur sports. Any
i dea?

MR. CURRAN: | would hesitate --

MR. McCARTHY: \Were can we get that information?
MR,  CURRAN: | could supply that to you probably
before the day is over.

MR. M CARTHY: Wul d you please, we'd like to have

it in our record. If it's a billion dollars or sonething, |
mean, that's significant. That's something we should know
about .

Let ne ask and I know this is very hard because it's

in the realm of illegal betting. That a denonstrous nunber
we've just been given, billions bet on sports outside of Nevada
inillegal form Do you have any idea, and docunentation on how

much of that is on amateur sports versus professional sports?
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MR, CURRAN: Comm ssioner MCarthy, | don't want to
| ose any credibility in taking a shot at that nunber. | have
t he same nunbers that have been shared here today of the illegal

wageri ng between 80 and --

MR. M CARTHY: All right, if you could help us
research that and try to pin that down, even if the nunber is
cut in half, as long as we have sone defensible evidence as to
what it 1is. | think it's inportant that we know the nunber
especially bet on amateur sports in this country.

MR,  CURRAN: I would like to say, Comm ssioner
McCarthy, the NCAA is appreciative of your coments and we do
have ideas for an action plan and would I ove to share those with
t he Conm ssion over tine.

MR. McCARTHY: Thank you.

CHAI RPERSON  JAMES: And | would ask each of our
panelists to do just that as well. The Comm ssion is noving
from our |istening phase to our deliberative phase and as we do
that it will be inportant for us to hear from each and every one
of you in terns of things that you think would be hel pful for us
to know and in ternms of recomrendations that you'd |like to make
to us for our final report.

Again, I'd like to thank all of you for the tine
commtnment that you' ve nmade to be here to share with us today
and we hope that you will stay in touch with the Comm ssion
until we reach our final phase. It's very inportant for us to

have your 1 nput.
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MR. COSTAS: WMadam Chair, may | nmake one quick point
for 15 seconds and I'll stay on point.

CHAI RPERSON JAMES: Fifteen seconds, yes.

MR. COSTAS: In Art Schlichter's testinony, and
obviously he can't be here to represent hinself, one of the
points he nmekes is one that's been eluded to today about even
though it may represent a relatively small portion of the anount
of nmoney that's bet in total, there are billions of dollars bet
legally and he endorses the idea of portions of those proceeds
across the board, not in pieceneal fashion, but in all the
various forns of |egalized ganbling, portions of those proceeds
going to prograns that would head off conpulsive ganbling or
treat those who are in the throws of conpul sive ganbling.

If Art Schlichter hinself, as you will see, as you
heard from Mtzi's eloquent testinony and as you can read in his
own testinmony, if Art Schlichter once he is out of prison
through a conbination of therapy and nedication and the w sdom
he's gained through his own experiences, if he is able to nove
forward with the foundation that he has already forned and pl ans
to be in the forefront of, he could be as powerful a spokesman
on this issue as you would find anywhere. Not just because of
hi s personal capabilities and how well-spoken and articul ate he
is but because obviously his own background as a well- known
pl ayer and where he cane from or where he wound up, | think that
he would be as powerful a person as you could find anywhere in

the country to make the case.
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CHAI RPERSON JAMES: Thirty-two seconds.

MR. COSTAS: ["m sorry. Had it been 15 seconds to
the comercial, | would have hit it.
CHAI RPERSON JAMES: Do you know what, | suspect that

woul d be the case. Wth that, we're going to stand in recess

for 15 mnutes. Thank you.
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